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FORD BUDGET ON UNEMPLOYMENT INSURANCE 
ANNCR$ 


TRENDS IN THE U.S, ECONOMY APPEAR FAVORABLE, BUT 
UNEMPLOYMENT, BY HISTORICAL STANDARDS, STILL IS AT AN 
UNWELCOME LEVEL, VOA BUSINESS EDITOR FRANK FEINBERG HAS 
THIS BACKGROUND REPORT ON PRESIDENT FORD'S BUDGET PROVISIONS 
FOR UNEMPLOYMENT INSURANCE: 

VOICE: 

MORE THAN EIGHTY=FIVE MILLION AMERICANS ARE GAINFULLY 
EMPLOYED, BUT THE UNEMPLOYMENT RATE REMAINS ABOVE EIGHT 
PER CENT. ALTHOUGH THE IMPROVING ECONOMY WILL CREATE NEW 
JOBS, PAST EXPERIENCE INDICATES THAT EMPLOYMENT WILL TRAIL 
BEHIND EXPANDING INDUSTRIAL OUTPUT, AND ALSO, MORE PERSONS 
WILL ENTER THE JOB MARKET, 

THE UNEMPLOYMENT RATE THIS YEAR IS EXPECTED TO DECLINE 
TO ABOUT SEVEN PER CENT OF THE U.S. WORK FORCE, AND IT IS 
ESTIMATED THAT ABOUT ELEVEN=MILLION WORKERS WILL RECEIVE 
UNEMPLOYMENT INSURANCE AID IN 1976, THE PRESIDENT'S NEW 
BUDGET ALLOCATES TWO POINT NINE THOUSAND MILLION DOLLARS 
AS THE FEDERAL GOVERNMENT'S SHARE OF THIS HELP, 

UNDER U.:S, LAW THE INDIVIDUAL STATES ESTABLISH THEIR 
UNEMPLOYMENT COVERAGE BENEFITS, AND THE FEDERAL GOVERNMENT 
CONTRIBUTES ADDITIONAL FUNDS TO INCREASE BENEFITS, ALSO, 

IN SOME BIG INDUSTRIES, INCLUDING AUTOMOBILE MANUFACTURING, 
EMPLOYERS AND UNIONS HAVE ESTABLISHED A SEPARATE UNEMPLOYMENT 
COMPENSATION FUNDS WHICH THEY COLLECTIVELY MAINTAIN. 

AVERAGE BENEFITS TO UNEMPLOYMENT WORKERS FROM THE FEDERAL- 
STATE PROGRAMS ARE ABOUT SIXTY=NINE DOLLARS PER WEEK FOR 

A PERIOD UP TO THIRTY=NINE WEEKS, COPT) SOME WEALTHIER STATES 
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PAY SOMEWHAT HIGHER BENEFITS, AND BENEFITS PAID BY THE 
AUTOMOBILE INDUSTRY AND OTHERS UNDER THEIR OWN PROGRAMS ARE 
IN ADDITION, CEND OPT) 

UNDER A NEW LAW EFFECTIVE LAST YEAR, WORKERS WHO HAVE 
RECEIVED THEIR FULL UNEMPLOYMENT BENEFITS == UP TO THIRTY= 
NINE WEEKS -~ MAY BE ELIGIBLE FOR UP TO TWENTY-SIX ADDITIONAL 
WEEKS OF BENEFITS, IF THEIR STATES PARTICIPATE IN THE 
SUPPLEMENTARY BENEFITS PROGRAM LARGELY FINANCED BY FEDERAL 
FUNDS, 

CHAIRMAN ARTHUR BURNS OF THE FEDERAL RESERVE BOARD -~ 
AMERICA'S CENTRAL BANK -= MAINTAINS THAT STRETCHING OUT THE 
TIME SPAN OF UNEMPLOYMENT COMPENSATION DECREASES THE 
INCENTIVE TO LOOK FOR JOBS. BUT PRESIDENT GEORGE MEANY 
OF THE AFL-CIO == AMERICAN FEDERATION OF LABOR AND CONGRESS 
OF INDUSTRIAL ORGANIZATION == RETORTS THAT WORKERS ARE NOT 
ABLE TO MAINTAIN ADEQUATE LIVING STANDARDS FROM UNEMPLOYMENT 
COMPENSATION BENEFITS, AND ARE MORE THAN ANXIOUS TO GET BACK 
ON PAYROLLS. 

AS DESCRIBED IN THE PRESIDENT'S BUDGET, UNEMPLOYMENT 
BENEFIT PROGRAMS ARE AN IMPORTANT TOOL IN PROVIDING NEEDED 
TEMPORARY FINANCIAL HELP TO THE NEEDY, HOWEVER, IT ALSO 
IS RECOGNIZED THAT IMPROVEMENTS CAN BE MADE, THE FORD 
ADMINISTRATION PROPOSES IN THE BUDGET REPORT A NATIONAL 
COMMISSION ON UNEMPLOYMENT INSURANCE. IT WOULD STUDY THE 
UNEMPLOYMENT INSURANCE SYSTEM, ITS RELATION TO OTHER POSSIBLE 
INCOME SECURITY PROGRAMS, AND WILL DEVELOP RECOMMENDATIONS, 
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